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DISCLAIMER 
 

 

THE INFORMATION CONTAINED HEREIN AND THE FINANCIAL INFORMATION EXCHANGE PROTOCOL 
(COLLECTIVELY, THE "FIX PROTOCOL") ARE PROVIDED "AS IS" AND NO PERSON OR ENTITY ASSOCIATED 
WITH THE FIX PROTOCOL MAKES ANY REPRESENTATION OR WARRANTY, EXPRESS OR IMPLIED, AS TO 
THE FIX PROTOCOL (OR THE RESULTS TO BE OBTAINED BY THE USE THEREOF) OR ANY OTHER MATTER 
AND EACH SUCH PERSON AND ENTITY SPECIFICALLY DISCLAIMS ANY WARRANTY OF ORIGINALITY, 
ACCURACY, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE.  SUCH 
PERSONS AND ENTITIES DO NOT WARRANT THAT THE FIX PROTOCOL WILL CONFORM TO ANY 
DESCRIPTION THEREOF OR BE FREE OF ERRORS.  THE ENTIRE RISK OF ANY USE OF THE FIX PROTOCOL IS 
ASSUMED BY THE USER. 
 
NO PERSON OR ENTITY ASSOCIATED WITH THE FIX PROTOCOL SHALL HAVE ANY LIABILITY FOR 
DAMAGES OF ANY KIND ARISING IN ANY MANNER OUT OF OR IN CONNECTION WITH ANY USER'S USE 
OF (OR ANY INABILITY TO USE) THE FIX PROTOCOL, WHETHER DIRECT, INDIRECT, INCIDENTAL, SPECIAL 
OR  CONSEQUENTIAL (INCLUDING, WITHOUT LIMITATION, LOSS OF DATA, LOSS OF USE, CLAIMS OF 
THIRD PARTIES OR LOST PROFITS OR REVENUES OR OTHER ECONOMIC LOSS), WHETHER IN TORT 
(INCLUDING NEGLIGENCE AND STRICT LIABILITY), CONTRACT OR OTHERWISE, WHETHER OR NOT ANY 
SUCH PERSON OR ENTITY HAS BEEN ADVISED OF, OR OTHERWISE MIGHT HAVE ANTICIPATED THE 
POSSIBILITY OF, SUCH DAMAGES. 
 
DRAFT OR NOT RATIFIED PROPOSALS (REFER TO PROPOSAL STATUS AND/OR SUBMISSION STATUS ON 
COVER PAGE) ARE PROVIDED "AS IS" TO INTERESTED PARTIES FOR DISCUSSION ONLY.  PARTIES THAT 
CHOOSE TO IMPLEMENT THIS DRAFT PROPOSAL DO SO AT THEIR OWN RISK.  IT IS A DRAFT DOCUMENT 
AND MAY BE UPDATED, REPLACED, OR MADE OBSOLETE BY OTHER DOCUMENTS AT ANY TIME.  THE FPL 
GLOBAL TECHNICAL COMMITTEE WILL NOT ALLOW EARLY IMPLEMENTATION TO CONSTRAIN ITS ABILITY 
TO MAKE CHANGES TO THIS SPECIFICATION PRIOR TO FINAL RELEASE.  IT IS INAPPROPRIATE TO USE FPL 
WORKING DRAFTS AS REFERENCE MATERIAL OR TO CITE THEM AS OTHER THAN “WORKS IN PROGRESS”.  
THE FPL GLOBAL TECHNICAL COMMITTEE WILL ISSUE, UPON COMPLETION OF REVIEW AND 
RATIFICATION, AN OFFICIAL STATUS ("APPROVED") OF/FOR THE PROPOSAL AND A RELEASE NUMBER. 
 
No proprietary or ownership interest of any kind is granted with respect to the FIX Protocol (or any 
rights therein). 
 

Copyright 2003-2013 FIX Protocol Limited, all rights reserved. 
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1 Introduction 
This gap analysis provides corrections and clarifications to the CFTC Part 43 and 45 extensions already 
added to the FIX Protocol. These were added to support CFTC regulatory requirements regarding 
reporting of swaps to Swap Data Repositories in the United States. 

Changes include: 

1. TrdType(828): Differentiating between large notional off-facility swaps and block swap trades 
executed on-facility. 

2. ClearingRequirementException(1932): Adding enumerations to qualify the reason for the 
exception. 

2 Business Requirements 

2.1 Large Notional Off Facility Swaps vs. Block Swaps 
The CFTC Part 43 requirements included text requiring indication of the following: 

An indication of whether a publicly reportable swap transaction is a block trade or large notional off-
facility swap. If a publicly reportable swap transaction is a block trade or a large notional off-facility 
swap and subject to a time delay in real-time public reporting pursuant to § 43.5, such block trade or 
large notional off-facility swap may be indicated as follows: Block trade or large notional off-facility 
swap ("BLK"). If a trade is not a block trade or large notional off-facility swap, then no indication would 
be publicly disseminated. 
 
FPL interpreted this to mean that a single TrdType(828) enumeration should be created for both of 
these cases. However, the CFTC's final rules for "Procedures To Establish Appropriate Minimum Block 
Sizes for Large Notional Off-Facility Swaps and Block Trades" (available at 
http://www.cftc.gov/ucm/groups/public/%40lrfederalregister/documents/file/2013-12133a.pdf) makes 
clear a distinction between the two: 

The Initial Proposal defined the term ‘‘large notional swap.’’ See proposed § 43.2(l), 75 FR 76171. The 
Real-Time Reporting Final Rule finalized the term as ‘‘large notional off-facility swap,’’ to denote, in 
relevant part, that the swap is not executed pursuant to a SEF or designated contract market’s (‘‘DCM’’) 
rules and procedures. See § 43.2, 77 FR 1182, 1244, Jan. 9, 2012. Specifically, the Real-Time Reporting 
Final Rule defined the term as an ‘‘off-facility swap that has a notional or principal amount at or above 
the appropriate minimum block size applicable to such publicly reportable swap transaction and is not a 
block trade as defined in § 43.2 of the Commission’s regulations.’’ Id. Throughout this final rulemaking, 
the Commission uses the term ‘‘large notional off-facility swap’’ as adopted in the Real-Time Reporting 
Final Rule.  
 
The Initial Proposal’s definition of ‘‘block trade’’ was similar to the final definition in the Real-Time 
Reporting Final Rule. See proposed § 43.2(f), 75 FR 76171. The Real-Time Reporting Final Rule defines the 
term ‘‘block trade’’ as a publicly reportable swap transaction that: ‘‘(1) [i]nvolves a swap that is listed on 
a SEF or DCM; (2) [o]ccurs away from the [SEF’s or DCM’s] trading system or platform and is executed 
pursuant to the [SEF’s or DCM’s] rules and procedures; (3) has a notional or principal amount at or above 
the appropriate minimum block applicable to such swap; and (4) [i]s reported subject to the rules and 

http://www.cftc.gov/ucm/groups/public/%40lrfederalregister/documents/file/2013-12133a.pdf
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procedures of the [SEF or DCM] and the rules described in [part 43], including the appropriate time delay 
requirements set forth in § 43.5.’’ See § 43.2, 77 FR 1243. 
 

Of note is the distinction of whether the swap is executed according to a Swap Execution Facility (SEF) or 
Designated Contract Market (DCM)'s rules. As the Dodd-Frank rules concerning SEFs take effect, this 
distinction becomes very important. Using the same TrdType(828) enumeration for both is not feasible. 
As such, this gap analysis proposes: 

1. Renaming TrdType enumeration 58 from "Block swap trade or large notional off-facility swap" to 
"Large notional off-facility swap" 

2. Creating a new TrdType enumeration for "Block swap trade (executed according to SEF or DCM 
rules)" 

The existing enumeration is silent over whether SEF or DCM rules apply. This proposed change keeps the 
existing enumeration as less restrictive (e.g. SEF or DCM rules do not apply), while the newly created 
enumeration is more restrictive (e.g. SEF or DCM rules do apply.) 

See Section 3.1 for further discussions on the GTC Aug. 1st call and final proposal of values. 

 

2.2 Clearing Requirement Exception 
The first phase of FPL's Part 43 and 45 gap analysis added the field ClearingRequirementException(1932) 
to indicate whether exceptions from the mandatory clearing requirements applied to either party of a 
swap. It originally was defined as an integer, not a Boolean, with two enumerations: 

0 = No exception 

1 = Exception 

Because the field is an integer, it can be expanded. Currently, three distinct exceptions to mandatory 
clearing have been identified: 

• End-user exception (see 
http://www.cftc.gov/ucm/groups/public/@newsroom/documents/file/eue_factsheet_final.pdf 
and http://www.cftc.gov/ucm/groups/public/@lrfederalregister/documents/file/2012-
17291a.pdf) 

• Inter-affiliate exception (see http://www.cftc.gov/PressRoom/PressReleases/pr6553-13) 

• Treasury affiliate exception (see 
http://www.cftc.gov/ucm/groups/public/@lrlettergeneral/documents/letter/13-22.pdf) 

This gap analysis proposes adding three enumerations to this field for these three types of exceptions. 
Additionally, the enumeration 1 = Exception will be modified to indicate that it can be used when one 
wants to note an exception to a clearing requirement without elaborating on the type of exception. And 
the description for the ClearingRequirementException field specifically references CEA Section 2(h)(7) 
and the Commission; this was modified to be more flexible, and changed to reference Section 2(h)(1) 
which is the clearing requirement itself, not the exception. 

As such, the existing usage of the field prior to this gap analysis is still valid, but parties reporting to an 
SDR can provide more detail. 

http://www.cftc.gov/ucm/groups/public/@newsroom/documents/file/eue_factsheet_final.pdf
http://www.cftc.gov/ucm/groups/public/@lrfederalregister/documents/file/2012-17291a.pdf
http://www.cftc.gov/ucm/groups/public/@lrfederalregister/documents/file/2012-17291a.pdf
http://www.cftc.gov/PressRoom/PressReleases/pr6553-13
http://www.cftc.gov/ucm/groups/public/@lrlettergeneral/documents/letter/13-22.pdf
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3 Issues and Discussion Points 

3.1 TrdType(828) Expansion 
TrdType 58 is currently defined as "Block swap trade or large notional off-facility swap". This mixes three 
distinct concepts: swap, block/large notional, and off-facility. Removing mention of "large notional off-
facility swap" eliminates one of the three concepts by remaining ambiguous over whether the swap was 
traded on-facility or off-facility for general use. For CFTC swaps reporting use, an elaboration clarifies 
that this is for block swaps executed according to SEF or DCM rules. 

Meanwhile, TrdType 54 is currently defined as "OTC". This can be extended to include all off-facility 
trading in general and, in the case of CFTC reporting of swaps, can represent large notional off-facility 
swaps. 

After discussion within the GTC on August 1, 2013, call this gap analysis now proposes: 

1. Changing the TrdType enumeration 58 from "Block swap trade or large notional off-facility 
swap" to "Block swap trade" with an elaboration indicating that it could be used for both on and 
off-facility swaps, but for CFTC regulatory reporting, it would be used for block swaps according 
to SEF or DCM rules. 

2. Adding an elaboration to the TrdType enumeration 54 "OTC" to indicate that in general this 
represents off-market trades, but in the context of CFTC regulatory reporting of swaps, it 
represents a large notional off-facility swap. 

 

3.2 Clarification around ClearingRequirementException(1932) 
The field ClearingRequirementException(1932) had previously indicated an exception to a clearing 
requirement expressed by CEA Section 2(h)(7). This is known as the end-user exception. However, the 
CFTC now allows several other forms of exceptions to the clearing requirement. As such, the description 
of this field was modified to represent the clearing requirement itself, e.g. CEA Section 2(h)(1), and not 
any specific exception. Elaborations for the types of exceptions added by this gap analysis include CFTC 
references. The end-user exception references CEA Section 2(h)(7) in its elaboration. 

It appears that, at present, only one of these exceptions need be indicated for a given swap. The inter-
affiliate exception was created to address circumstances where the 2(h)(7) end-user exception does not 
apply. And the treasury affiliate exception was created to address circumstances where the inter-
affiliate exception does not apply. So, should this assumption remain true, additional enumerations are 
the best option to model this concept. Should this assumption cease to be true in the future, this 
decision must be revisited. 

October 14, 2013 update: 

Public comment had identified an additional clearing requirement exception value that needs to be 
added to support exceptions for swaps entered into by cooperatives.  Detailed can be found in the press 
release in Federal Register at http://www.cftc.gov/PressRoom/PressReleases/pr6665-13 and the rule for 
clearing exemption nfor certain swaps entered into by a cooperative can be found here:  

http://www.cftc.gov/PressRoom/PressReleases/pr6665-13
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https://www.federalregister.gov/articles/2013/08/22/2013-19945/clearing-exemption-for-certain-
swaps-entered-into-by-cooperatives 

 

4 Proposed Message Flow 
This gap analysis makes no changes to existing message flows. 

 

5 FIX Message Tables 
This gap analysis makes no changes to existing messages. 

 

6 FIX Component Blocks 
This gap analysis makes no changes to existing components. 

 

7 Category Changes 
This gap analysis makes no changes or additions to Categories. 

 

https://www.federalregister.gov/articles/2013/08/22/2013-19945/clearing-exemption-for-certain-swaps-entered-into-by-cooperatives
https://www.federalregister.gov/articles/2013/08/22/2013-19945/clearing-exemption-for-certain-swaps-entered-into-by-cooperatives
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Appendix A - Data Dictionary 
 

Tag FieldName Action Datatype Description FIXML 
Abbreviation 

Add to / Deprecate from 
Message type or Component 
block 

828 TrdType CHANGE int 
 
Reserved
1000Plus 

Type of trade. 

… 

54 = OTC  

54 = OTC. [Elaboration: Trade executed 
off-market. In the context of CFTC 
regulatory reporting for swaps, it is a large 
notional off-facility swap.  In the context 
of MiFID transparency reporting rules this 
is used to report, into an exchange, deals 
made outside exchange rules.] 

58 = Block swap trade or large notional 
off-facility swap 

58 = Block swap trade. [Elaboration: Block 
trade executed off-market or on a 
registered market. In the context of CFTC 
regulatory reporting for swaps, it is a 
swap executed according to SEF or DCM 
rules.] 

@TrdTyp  

1932 ClearingRequiremen
tException 

CHANGE int Specifies whether a party to a swap is 
using the clearing requirement exception 
pursuant to CEA Section 2(h)(7) and 

@ClrReqmtExc
ptn 
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Tag FieldName Action Datatype Description FIXML 
Abbreviation 

Add to / Deprecate from 
Message type or Component 
block 

Commission regulationsan exception to a 
clearing requirement. In the US, one such 
clearing requirement is CFTC's rule 
pursuant to CEA Section 2(h)(1). 
 
0 = No exception 
 
1 = Exception [Elaboration: Used to 
indicate an exception to a clearing 
requirement without elaborating on the 
type of exception.] 
 
TBD 2 = End-user exception. [Elaboration: 
In the US, see CFTC Final Rule on End-User 
Exception to Clearing Requirements for 
Swaps Fact Sheet  
http://www.cftc.gov/ucm/groups/public/
@newsroom/documents/file/eue_factshe
et_final.pdfCEA Section 2(h)(7).] 
 
TBD 3 = Inter-affiliate exception. 
[Elaboration: In the US, see CFTC Final 
Rule – Clearing Exemption for Swaps 
Between Certain Affiliated Entities 
http://www.cftc.gov//ucm/groups/public/
@lrfederalregister/documents/file/2013-
07970a.pdfPressRoom/PressReleases/pr6
553-13] 
 
TBD 4 = Treasury affiliate exception. 

http://www.cftc.gov/ucm/groups/public/@newsroom/documents/file/eue_factsheet_final.pdf
http://www.cftc.gov/ucm/groups/public/@newsroom/documents/file/eue_factsheet_final.pdf
http://www.cftc.gov/ucm/groups/public/@newsroom/documents/file/eue_factsheet_final.pdf
http://www.cftc.gov/PressRoom/PressReleases/pr6553-13
http://www.cftc.gov/PressRoom/PressReleases/pr6553-13
http://www.cftc.gov/PressRoom/PressReleases/pr6553-13
http://www.cftc.gov/PressRoom/PressReleases/pr6553-13
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Tag FieldName Action Datatype Description FIXML 
Abbreviation 

Add to / Deprecate from 
Message type or Component 
block 

[Elaboration: In the US, see CFTC No 
Action Letter 13-22 No Action Relief from 
the Clearing Requirement for Swaps 
Entered into by Eligible Treasury Affiliates 
http://www.cftc.gov/ucm/groups/public/
@lrlettergeneral/documents/letter/13-
22.pdf] 
 
TBD5 = Cooperative exception  
[Elaboration:  Clearing exception for 
certain swaps entered into by 
cooperatives.  In the US, see Regulation 
50.51(a) Definition of Exempt 
Cooperative: 
https://www.federalregister.gov/articles/
2013/08/22/2013-19945/clearing-
exemption-for-certain-swaps-entered-
into-by-cooperatives] 

 

http://www.cftc.gov/ucm/groups/public/@lrlettergeneral/documents/letter/13-22.pdf
http://www.cftc.gov/ucm/groups/public/@lrlettergeneral/documents/letter/13-22.pdf
http://www.cftc.gov/ucm/groups/public/@lrlettergeneral/documents/letter/13-22.pdf
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